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http://www.detnor.no/


Agenda

ÁRecent events

ÁFinancials

ÁDevelopment projects

ÁExploration update

ÁOutlook and summary

ÁAppendix

3



Q2 and Recent Events

Á Draupne oil discovery

Á Lilleulv discovery near Varg - already on stream

Á Dry exploration well on the Trow prospect (PL 369)

Á Strengthened position in the Jotun area

ï Acquisition of 70 percent interest in PL 103B completed (7 percent in Jotun Unit)

ï License swap with Dana Petroleum will lift Det norskeôs interest in PL 027D by 10 percent to 35 percent

Á License swap and sale with Concedo and VNG finalized

Á Frøy Field is documented to have large commercial value, submittal of PDO expected by end 

of this week

Á 20th Licensing Round in the Barents Sea - Det norske is one of few qualified operators

Á Completion of merger between Det norske oljeselskap ASA and NOIL 

Á Management further strengthened with COO, new CFO and VP Investor Relations
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Large Upside in Jotun Area

Á Access to the Jotun production facilities
ï 7 percent in Jotun Unit ïLundin agreement has been 

concluded

ï ~ 500 bpd net to Det norske

Á Additional upside in nearby prospects (PL 027D)
ï Dana Petroleum agreement will lift Det norskeôs interest 

to 35 percent

ï Risked potential resources estimated at 17.7 MBO

ï 2 wells targeting Eitri and Iving are planned for in 2009

ï Proximity to Jotun would yield early production 

ï Det norske targets a net production of 10,000 bopd within 

2010
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Draupne ïPre-FEED Project Initated
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Contingent Gross Resources (mmboe) (P50):

Á Many development options

ï Draupne/Hanz stand alone

ï Tie-back to Grane

ï Joint development with Luno, etc.

Á Planning an appraisal well Q2 2009

Á Schedule: PDO 2010 / first oil 2013

Discovery Low ςMid - High

Draupne (O) (35%) 28 ς46ς68

Hanz (O) (35%) 14 ς18 ς23

Total 42 ς64 ς91

Luno* 65 ς115- 190

Ragnarrock (P) (30%) 30 ς70 ς150

Total 95 ς185 - 340

* Revus Energy estimate



Portfolio Adjustments to Support our Exploration Strategy

Á In line with our portfolio strategy we have reduced our interest in three 100 percent licenses (PL 
383, PL 380, and PL 450), through SWAP and sale agreements

Á In return we have gained 

ï Access to interesting exploration acreage

ï A 30 percent carry for two exploration wells

Á Dana SWAP 

ï Gained 10 percent interest in PL 027D ïThis strengthened our position in the Jotun area
Å Reduced our interest in PL 450 (Storebjørn prospect) from 100 to 75 percent (one commitment well)

Å Reduced our interest in PL 035/PL 362 (Fulla prospect) by 10 percent to 15 percent

Á Concedo SWAP approved

ï Objective was to reduce our 100 percent interest in PL 383 where a well is planned drilled in 
Q2 2009

ï Swapped 15 percent in PL 383 (Struten) for 15 percent interest in PL 485 

Á VNG sale

ï Objective was to further reduce our interest in PL 383 and our 100 percent interest in PL 380 

ï The sale included 30 percent in PL 383,  30 percent in PL 380 and 20 percent in PL 447 

ï VNG will carry 30 percent of DETNORôs drilling cost for two exploration wells

7



Oil Production

Á Average oil production in Q2 2008 was 1,583 

bpd vs. 1 724 bpd in 1Q 2008, excluding 

Jotun

Á Varg (PL 038) ïLilleulv discovery and new 

infill well to lift production above 11,000 bpd

Á Glitne (PL 048B) - Operator StatoilHydro is 

planning a 4D survey to mature a possible 

infill well next year

Á Enoch (PL 048D) ïreduced output in Q2 due 

to technical problems on the Brae platform

Á Jotun production is not included as the 

agreement was approved 1 August 2008. We 

have, however, received production from the 

effective date, 1 January 2008. The field is 

estimated to produce 500 bpd net to Det 

norske

8

Q2 
2007

Q3 
2007

Q4 
2007

Q1 
2008

Q2 
2008

Jotun 0 0 0 514 397

Enoch 41 171 151 155 118

Varg 741 615 604 572 513

Glitne 674 835 868 997 952
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Strong Growth in Reserves and Resources
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Á Growing portfolio
Á Det norskeôsportfolio has increased from 

10 to 45 licenses in three years

Á Allows for portfolio optimization - the 

ability to sell or swap assets, while 

keeping interesting areas

Á High grading exploration prospects

Á 24 operatorships
Á Increases control over license 

development 

Á Develops the organization's technical and 

commercial know-how
Q2 07 Q3 07 Q4 07 Q1 08 Q2 08

Risked Undiscovered 
Resources

225 249 450 513 504

Discovered Contingent 
Resources

33 29 121,1 97,5 95,1

Reserves 7 7,4 7,9 31,4 31,3
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Profit & Loss Q2 2008

11

MNOK Q2 2008 Q2 2007

Operating revenues 89.5 26.6

Exploration expenses 102.6 102.4

Production cost 23.5 9.9

Depreciation 24.2 5.7

Operating profit/EBIT -65.0 -91.0

Net financialitems -1.4 4.2

Pre-taxprofit -66.4 -86.8

Tax cost -59.7 -68.9

Net profit -6.7 -17.8



Exploration Expenses Q2 2008 
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MNOK 2Q 2008 2Q1H 2007

Exploration expenses
Of which:

102.6 102.4

Seismic, well data, field studies, etc.

35.0 21.2

Exploration expenses from license participation

6.3 74.6 

Dry wells expensed

16.7 -

OPEX reclassified as exploration expenses

45.3 6.5

Research and development

-0.8 0.2 



Condensed Balance Sheet Q2 2008
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Assets (MNOK) Q2 2008 Q2 2007

Fixedassets 5 212 392

Estimated tax receivables(payable2009) 101 94

Current assets 1 201 694

Estimated tax receivables(payable2008) 624 116

Cash/ cash equivalents 391 487

Total assets 6 413 1 086

Liabilities (MNOK) Q2 2008 Q2 2007

Equity 3 517 793

Provisions 2 273 61

Currentliabilities 623 233

Total equityand liabilities 6 413 1 086
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* Debt financed exploration expenses with collateral in tax 

refund from Norwegian government, paid the year after the 

costs are expensed. Tax refund for 2007 will be 

approximately MNOK 624 and repaid in December 2008

* Excluding Goliat capital expenditures in the three-

year period estimated at MNOK 1,745. 
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Financing

Á Det norske has a MNOK 1,500 revolving exploration finance facility with DnB NOR

ï Duration 2011 (for exploration expenditures up to and including 2010)

ï The finance facility is limited to 95 percent of the tax value of DETNORôs exploration 

expenses

ï As of 1st half 2008 MNOK 394,5 has been drawn under this facility

ï Further available exploration facility as of 30 June, 2008 is MNOK 295

ï Further available finance facility as of 31 December, 2008 is estimated at MNOK 850

ï Collateral is the tax refund receivables of previous exploration expenses

ï Finance facility has favourable interest rate terms

Á Currently Det norske has no other interest-bearing debt

Á The company is considering asset sales and bank loans/bonds to strengthen its 

balance sheet to fund future field development projects
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PL 316 Yme Redevelopment ïFirst Oil 2009

Operator: Talisman (70 percent)

Det norske: 10 percent

Expected gross reserves (P50): 67 Mboe

Á Yme was abandoned in 2001, having produced 51 Mboe 

over 5 years (18 percent recovery rate)

Á Remaining reserves of 67 MBOE

Á Expected plateau production is 40,000 boe/day

Á Jack-up with production and storage capabilities (MOPU 

store)

Á Operator expects the field to be on stream in Q2 2009

Á Platform construction ongoing in Abu Dhabi

Á Q3 2008 - Storage tank to be installed

Á Q4 2008 - Commence drilling

Á Q2 2009 - Platform installation and start-up

17

Storage tank to leave Ølen yard next week 



Key economicfigures

NPV@8 % after tax, 80 USD/bbl 786 MNOK

Break-even price @8 % 62 USD/bbl

NPV@8% after tax, 115 USD/bbl 2,300 MNOK

ReservesP50 56 Mboe

Productioncost

Investments for PL 364 (in 2012) 2,623 MNOK

Lease cost: 6,150 MNOK

Production tariff P(50) 1,265 MNOK

Schedule

Start development: 1 October 2008

Start production Q4 2012

Contractors: TBA

Frøy ïKey Economics



The Frøy Timetable

Á Heads of Agreement with Contractor has enabled a firm cost base

Á MC expected to submit PDO in August 

Á Government to approve PDO medio October

Á Sign L&O contract immediately after the PDO approval

Á The production rig to be on location and spud first well Q3 2012

Á First oil 80 days after spudding of first well
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PL 337 Storskrymten ïDet norske 45 percent 

Estimated recoverable reserves (P50) 
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Discovery Low ςMid - High

Ty sands 3.4 ς5.5ς8.1

Heimdal sands (P55%) 22 ς31 ς40

Total 25.4 ς36.5 ς48.1

Á The Storskrymten wildcat discovered between 3 and 

8 mmboe in Ty sands - 2.5 mill barrels net DETNOR.

Á Heimdal formation above Ty level carries a large 

potential, but the column is thin and the resource 

potential uncertain. New special geophysical 

studies support large volumes.

Á Appraisal well planned in 2009 ïthis will clarify the 

potential in the Heimdal sand.

Á Tie-back to Varg is likely development solution.

Á Results from the nearby Talisman Energy -operated 

Grevling well in 2009 will be important for the area.

Á A well site survey is planned in the Høgtangen area 

in the southern part of the license.



PL 265 Ragnarrock ïLikely Commercial Gas Volumes

Á Partnership
ï StatoilHydro (O) 30 percent

ï Det norske 30 percent

ï Petoro 30 percent

ï Talisman 10 percent

Á More work needed to decide on the oil 

potential in the chalk. Only the uppper 

Ekofisk formation is considered producable.

Á Gas discovered in the underlying basement  

has a large potential as it covers most of the 

license

Á StatoilHydro will drill an exploration well in 

the license in early 2009, targeting a new 

prospect on the Luno basement trench

21

Ragnarrock



PL 229 Goliat ïFirst Oil Development in the Barents Sea
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Á Discovered 2000 ïfour appraisal 

wells drilled after discovery

Á Hydrocarbons proved in four 

reservoir units

Á PDO by end 2008

Oil Gas  Sum

(MSm3) (MSm3) (MSm3 oe)

Basecase 29.0 6.0 35.0

Á Partners

ï Eni (O) 65 percent

ï StatoilHydro 20 percent

ï Det norske 15 percent

Á Operatorôs reserves estimate:

Possible development 

concepts



Drilling Plan:

23 Wells over the Next 24 Months!

* There are frequent changes to our rig schedule. This should be viewed as an indication for when we expect to drill prospects
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Á Bredford Dolphin One available slot in Q2 2010

Á Deepsea Delta One available slot in 4Q 2009, five slots in 2010

Prospect PL Operator Share Well Drilling rig

15/12-A-08 PL 038 Talisman 5% Prod. Partner rig

Fulla PL 362 StatoilHydro 15% Expl. Partner rig

Freke PL 028B Det norske 35% Expl. Bredford Dolphin DETNOR-operated w ells

Grevling PL 038 Talisman 5% Expl. Partner rig

Storlakken PL 460 Det norske 40% Expl. Aker Barents Partner-operated w ells

Eitri PL 027D Det norske 35% Expl. Bredford Dolphin

Aubrey PL 316 Talisman 10% Expl. Partner rig

Struten PL 383 Det norske 55% Expl. Deep Sea Delta

Draupne PL 001B Det norske 35% Appr. Bredford Dolphin

Geitf jellet PL 321 Det norske 25% Expl. Aker Barents

Fongen PL 380 Det norske 70% Expl. Deep Sea Delta

Optimus PL 332 Talisman 40% Expl. Partner rig

Kalvklumpen PL 414 Det norske 40% Expl. Bredford Dolphin

Frigg Gamma PL 442 StatoilHydro 20% Expl. Partner rig

Iving PL 027D Det norske 35% Expl. Bredford Dolphin

Trolltind PL 476 Det norske 40% Expl. Deep Sea Delta

Trolla PL 483S Det norske 40% Expl. Deep Sea Delta

Røy PL 482 Det norske 65% Expl. Deep Sea Delta

Storskrymten PL 337 Det norske 45% Appr. Bredford Dolphin

Nebba PL 432 Det norske 100% Expl. Deep Sea Delta

Stabben PL 356 Det norske 100% Expl. JU tba

Gamma NE PL 316 Talisman 10% Expl. Partner rig

Clapton PL 440S Det norske 30% Expl. JU tba

Hoåsen PL 321 Det norske 25% Expl. Aker Barents

Beta West PL 316 Talisman 10% Expl. Partner rig

Storebjørn PL 450 Det norske 75% Expl. JU tba

Stirby PL 341 Det norske 30% Expl. Deep Sea Delta

2008 2009 2010

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4



2008 Prospect Overview
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2008 Interest %
Volumes MBOE 

(P50)
Risked resources
DETNOR(MBOE) Operator

PL 001B Draupne(16/1-9 ) 35 % 46 16.00 Detnorske

PL 038 Lilleulv(15/12 A-07) 5 % 2 0.08 Talisman

PL 369 Trow 20 % 0 0,00 Talisman

PL 038 15/12-A-08 5 % 2 0.07 Talisman

PL 362 Fulla 15 % 63 2.77 StatoilHydro

PL 029B Freke 20 % 88 10.91 ExxonM/Detnorske

Total 29.83



PL 362 Fulla

25

Á License ownership
Á StatoilHydro (O) 50 percent

Á Svenska Petroleum 25 percent

Á Det norske* 15 percent

Á Dana* 10 percent

Á Est. spud date: September 2008

Á Fault seal is main risk

Á 63 MBOE (P50) estimated 

recoverable volumes

Á Prospect expected to include 

both oil, gas, and condensate

* Includes Dana agreement, not concluded
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PL 029B Freke ïWell Operated by Det norske

Á License ownership

ï ExxonMobil (O) 30 percent

ï StatoilHydro 50 percent

ï Det norske 20 percent

Á Estimated spud date: October 2008

Á Jurassic play in South Viking Graben

Á 88 MBO (P50) estimated recoverable 

volumes

Á Det norske will drill the well on behalf of the 

Operator ExxonMobil with semi-

submersible Bredford Dolphin

Á Prospect located close to StatoilHydroôs

Ermitrude discovery

Freke


